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1. Introduction
In accordance with the quarterly tariff review requirement under Section 29 of Sri Lanka Electricity
Act No. 36 of 2024 (Amended), the National System Operator (NSO) was directed to submit the cost
forecast for the 3™ quarter of 2026. Accordingly, NSO has submitted an updated cost forecast for the
3" quarter of 2026, with its letter (Annex -1) dated June 15, 2026. Also, the actual bulk supply cost
for the 1% quarter of 2026 has been submitted with NSO letter (Annex -2) dated June 30, 2026. This
tariff review has been initiated upon the above cost submissions.

The costs/revenues of 3™ quarter of 2026 have already been subjected to the review of the
Commission, along with the extraordinary tariff review in May — 2026. These have also been approved
subsequent to stakeholder consultations. Accordingly, the updated submission by NSO is compared
with the approved amounts. Any significant deviation would necessitate stakeholder consultation,
prior to the approval. However, no significant deviations are observed in the review process.

Accordingly, this decision made on July 30, 2026, has considered the submissions by NSO, along with
the previously approved costs and revenues for the 3™ quarter of 2026. Considering the forecast cost,
revenue and the subsidy availability, the end-user tariffs can be maintained at the current level.
Accordingly, the Commission has decided to continue with the same tariff.

2. Generation Cost

The NSO Bulk Supply Cost submission includes the same Generation — Energy Cost forecast, as
previously submitted for the 3™ quarter of 2026. The detailed cost forecast is given in the table below.

Table 1: NSO Generation Energy cost forecast for July to September — 2026

Plant/Complex Unit Jul-26 Aug-26 Sep-26
GWh 450.93 294.76 467.34
Mahaweli/Laxapana/Samanala - Hydro
LKR/kWh - - -
GWh 52.44 51.06 48.38
Thambapawani — Wind
LKR/kWh - - -
GWh 18.70 24.53 4.51
Sapugaskanda Old — Furnace Oil
LKR/kWh 53.50 52.62 65.20
GWh 24.68 37.17 10.98
Sapugaskanda Ext. — Furnace Oil
LKR/kWh 50.22 49.33 53.54
GWh - - -
Kelanitissa Small GT — Diesel
LKR/kWh - - -
GWh - - -
Kelanitissa GT7 — Diesel
LKR/kWh - - -
Kelanitissa Combined Cycle 1 — GWh 66.66 82.62 39.83
Naphtha/Diesel LKR/kWh 48.78 48.58 49.13
GWh 5.63 6.33 2.23
Kelanitissa Combined Cycle 2 — Diesel
LKR/kWh 120.17 102.70 104.12
GWh 377.23 520.26 494.87
Lakvijaya — Coal
LKR/kWh 17.70 22.63 22.65
GWh 7.40 9.57 2.97
New Chunnakam — Furnace Oil
LKR/kWh 50.96 50.37 54.88
GWh 0.20 0.20 0.20
Chunnakam & Islands — Diesel
LKR/kWh 127.45 127.45 127.45
GWh 16.69 21.75 6.55
Barge — Furnace Oil
LKR/kWh 51.24 50.41 56.79
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GWh - - -
30MW Hambantota — Diesel
LKR/kWh - - -
GWh - - -
20MW Mathugama — Diesel
LKR/kWh - - -
GWh 120.90 97.70 7.95
Westcoast IPP — Furnace Oil
LKR/kWh 58.61 59.62 88.49
GWh 15.10 10.20 4.10
Sobadhanavi IPP — Diesel/LNG
LKR/kWh 117.59 135.26 206.89
GWh 215.84 216.52 226.96
Solar Rooftop Generation
LKR/kWh 28.70 28.70 28.70
GWh 273.04 277.60 253.90
Other renewable
LKR/kWh 18.93 18.80 18.64
Total Generated Energy GWh 1,645 1,650 1,571
Monthly Energy Cost MLKR 34,327 39,802 27,639
Total Energy Cost MLKR 101,768

The Commission is in agreement with the NSO Generation — Energy Cost forecast.

The Generation - Capacity Cost forecast submitted for 3™ quarter is MLKR 756 higher than the
Commission approved amount previously. The plant wise capacity cost breakdown is given in the table
below.

Table 2: NSO Generation Capacity cost forecast for July to September - 2026

Plant/Complex Unit Jul-26 Aug-26 Sep-26

Mahaweli — Hydro MLKR 388 365 371
Laxapana — Hydro MLKR 361 357 377
Samanala — Hydro MLKR 297 334 321
Thambapawani — Wind MLKR 537 537 537
Sapugaskanda Old — Furnace Oil MLKR 160 177 177
Sapugaskanda Ext. — Furnace Oil MLKR 56 56 56
Kelanitissa Small GT — Diesel MLKR 20 20 20
Kelanitissa GT7 — Disel MLKR 35 35 35
Kelanitissa Combined Cycle 1 — Naphtha/Diesel MLKR 189 188 187
Kelanitissa Combined Cycle 2 — Diesel MLKR 35 35 35
Lakvijaya — Coal MLKR 1,154 1,237 1,237
New Chunnakam — Furnace Oil MLKR 47 47 47
Chunnakam & Islands — Diesel MLKR 11 11 11
Barge — Furnace Oil MLKR 41 41 41
30MW Hambantota — Diesel MLKR 36 36 36
20MW Mathugama — Diesel MLKR 24 24 24
Westcoast IPP — Furnace Oil MLKR 1,519 1,519 1,474
Sobadhanavi IPP — Diesel/LNG MLKR 1,264 1,264 1,225
Rooftop solar MLKR - - -
Other renewables MLKR - - -
Total Capacity Cost MLKR 6,174 6,283 6,211

18,669

The Commission has decided to continue with the Generation - Capacity Cost previously approved for
the 3 quarter of 2026, subsequent to stakeholder consultation. Accordingly, the approved
Generation - Capacity Cost forecast remains at MLKR 17,913 for the 3™ quarter of 2026.
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3. Other Bulk Supply Costs

The comparison of other Bulk Supply Costs items with approved amounts is shown in the table below.

Table 3: Other cost items submitted

Amount for 3 Quarter of 2026

Description Unit | Approved by Commission Updated submission by

on May 09, 2026 NSO dated June 15, 2026
Transmission cost (NTNSP) MLKR 5,290 5,302
BSOB Cost (NSO) MLKR 529 648
Assigned to NSO MLKR 7,856 2,431
Eiur::nscipgcl)tt Assigned to EDL MLKR - 4,372
Total Finance Cost MLKR 7,856 7,163

The Transmission cost and the BSOB costs are decided to be maintained at the previously approved
amounts of MLRR 5,290 and MLKR 529, respectively. However, the revised submission for Bulk Supply
Finance cost is acceptable, as this forecasts a cost reduction. Accordingly, the Bulk Supply Finance cost
forecast of MLKR. 7,163 is approved for the 3™ quarter of 2026.

4. Summary of Bulk Supply Cost/Revenue

The overall Bulk Supply Costs for the 3™ quarter of 2026 are compared below, with the approved costs.

Table 4: Summary of Bulk Supply Costs July to September - 2026

Amount for 3" Quarter of 2026

Description Unit Ap.prc.Jved by Updated submission Approyed by.

Commission on May by NSO dated June Commission during
09, 2026 15, 2026 this tariff review
. Energy cost MLKR 101,824 101,768 101,768
Generation -

Capacity cost MLKR 17,913 18,669 17,913
Transmission cost MLKR 5,290 5,302 5,290
BSOB Cost MLKR 529 648 529
Bulk Supply Assigned to NSO | MLKR 7,856 2,431 2,431
Finance Cost Assigned to EDL | MLKR - 4,372 4,372
Total Cost MLKR 133,412 133,190 132,303

5. Distribution Cost and Revenue Forecast

EDL has made a revised cost submission for the 3™ quarter of 2026, with the letter dated May 15,
2026. The comparison of these costs with the already approved costs is shown in the table below.

Table 5: EDL cost resubmission for July to September - 2026

EDL cost approved for 3™ Quarter of 2026, on May 09, 2026 MLKR 23,944
EDL resubmitted cost for 3™ Quarter of 2026, on May 15, 2026 MLKR 23,823
Difference MLKR (121)

Accordingly, the EDL distribution cost forecast for the 3™ quarter of 2026 is acceptable as it forecasts
a cost saving.
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Further, the end-user sales revenue for the 3™ quarter of 2026 is calculated to be MLKR 156,244,
considering the sales forecasts of Distribution Licensees along with the demand forecast by NSO.

6. Bulk Supply Revenue Surplus/Deficit from Past Periods
As per the Clause 2.5.3 and 2.5.4 of the ‘Tariff Methodology’, revenue surplus/deficit of the
Transmission Licensee (arising from Bulk Supply and Operation Business) in a period ‘p’, is to be
compensated during the tariff determination for period ‘p+2’. Thus, the surplus/deficit of January to
March 2026 is applicable to be considered in setting tariffs for 3™ quarter of 2026 (within the quarterly
tariff review framework).

The NSO’s actual Bulk Supply Cost submission indicates a revenue deficit of MLKR 26,753, for the 1°
quarter of 2026, excluding the sub-standard coal related additional costs. This deficit calculation has
been performed with provisional data, as mentioned in NSO submission. However, this value is
considered for the tariff review, subject to revisions with finalized data. The breakdown of this deficit
is given in the table below.

Table 6: NSO submitted BSOB actual revenue deficit for the 1st quarter of 2026

Month Unit Revenue Deficit Estimated Additional Cost | Revenue Deficit, Excluding

due to Sub-standard Coal Sub-standard Coal Cost
January — 2026 MLKR 6,995.67 146.03 6,849.64
February — 2026 MLKR 7,448.58 403.32 7,045.26
March — 2026 MLKR 15,674.50 2,816.75 12,857.75
Total for Quarter 1 | MLKR 30,118.76 3,366.10 26,752.66

Additionally, a portion of MLKR 6,943 revenue surplus brought forward from the year 2025 is also
applicable for the 3™ quarter of 2026. This is due to the consideration of both 2" and 3™ quarters for
the extraordinary tariff review in May — 2026. Considering a uniform electricity sales distribution, the
applicable revenue surplus amount is estimated to be MLKR 2,503.

7. Government Subsidy
The government declared subsidy of MLKR 15,000 has been considered during the extraordinary tariff
review in May — 2026. A portion of this subsidy is applicable for the 3™ quarter of 2026. This subsidy

amount for the 3 quarter is calculated to be MLKR 9,650, considering a uniform electricity sales
distribution.

Additionally, the government has declared a MLKR 17,213 of subsidy for the electricity industry, to
meet the vested liability transferred from CEB to NSO, during the 1% quarter of 2026. This subsidy is
also applicable to be considered for the 3™ quarter tariff review.

8. Tariff Revision Percentage and Rate Structure

The cost - revenue summary for the 3" quarter tariff review of 2026 is provided in the table below,
considering the approved cost/revenue forecasts and the declared government subsidies.

Page | 7



Decision on Electricity Tariff — July 2026

Table 7: Cost - Revenue summary for 3rd quarter of 2026

Description Unit Forecast for
P 202603
. Energy cost MLKR 101,768
Generation -
Capacity cost MLKR 17,913
Transmission cost MLKR 5,290
BSOB Cost MLKR 529
Distribution EDL MLKR 23,823
cost LECO MLKR 3,148
Finance Cost related to BSOB MLKR 6,803
Total Cost MLKR 159,274
Revenue at present tariff MLKR 156,244
Subsidy declared idering the i ts of
Government u. sidy declare con5|. etrmg e. impacts o MLKR 9,650
o Middle East war (remaining portion)
Subsidies - T
Subsidy for vested liability MLKR 17,213
B/F Revenue Surplus/(Deficit) from year 2025
. MLKR 2,503
(Not expended in 2026Q2)
B/FR Surplus/(Deficit) f 1st ter of 2026 (A
/ ?venue urplus/(Deficit) from 1st quarter o (As MLKR (26,753)
submitted by NSO)
Revenue Surplus/ (Deficit) for 3™ quarter of 2026 MLKR (417)

Accordingly, the forecasted revenue deficit for the 3™ quarter of 2026 is minimal and within the error
margin. Therefore, the Commission has decided to continue with the existing end-user electricity
tariffs, until the next revision.
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s 66308 Psebob (38303) @B
Bagerey FleuLid @UUGTLLY (Nemyeul) eShidlL L
NATIONAL SYSTEM OPERATOR (PRIVATE) LIMITED
PV 00337141

National System Operator @ 7th Floor, No. 50, Sir Chittampalam A. Gardiner Mw,

Colombo 00200, SriLanka

L +94 11 232 9894 () +94 11 244 9572

& www.nso.lk =4 info@nso.lk

Your ref’ My Ref: DIR(ET-DL)RA/BST/6 months Forecast/ 2026 Q3 Date: June 15, 2026

Director General,

Public Utility Commission of Sri Lanka,
6" Floor, BOC Merchant Tower,

No.28, St. Michael’s Road,

Colombo 03.

Dear Sir,

Re: Bulk Supply Cost Submission for 3" Quarter of 2026

This is in reference to the Commission’s letter No. PUC/E/Tariff/01 dated June 03, 2026, that requested
NSO to resubmit the Bulk Supply Cost forecasts for the third quarter of 2026.

Forecasted Bulk Supply Cost for 2026 Q3

a. Energy Dispatch Forecast

As per the estimates provided by the National System Control Centre (NSCC), no significant deviation is

anticipated in the hydro energy generation dispatch considered in the interim submission, with any
variation expected to remain within 10% compared to interim submission dated April 27, 2026 as per the

VALV Genia I FAVFA V¢ ]

latest weather forecast, Accordingly, the same energy dispatch forecast adopted in the interim submission
has been retained for the present submission.

A copy of the energy dispatch forecast is attached as Annex I.

b. Fuel Prices applied in Calculations of Buik Suppiy Energy Cost

The fuel prices applied in this submission have been considered consistent with those used in the interim
submission dated April 27, 2026, as given below.

OFFICE OF THE CHIEF EXECUTIVE OFFICER (NATIONAL SYSTEM OPERATOR (PVT) LTD)

4" Floor, No. 50, Sir Chittampalam A. Gardiner Mw. Colombo 00200.
Telephone: +94 11,2395735; +94 1.1.2422498 | Fax: +94 L1.2329902
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Fuel Price
[Interim
~ Submission
April 27, 2026
) EGL 382 LKR /Liter
Diesel
PP
Naphtha 175 LKR/Liter
EGL 210 LKR/Liter
T IPP
Coal 49.84 LKR/kg

c. Bulk Supply Energy Cost forecast

Considering the above assumptions, the energy generation forecast and corresponding costs are outlined
below. This is similar to the forecasts and costs presented in the interim submission dated April 27, 2026.

The detailed computation is attached as Annex II.

PR S e B A R S T 2 o o A a5

Interim Submission
April 27, 2026
Quarterly Submission
June, 2026
Energy Generation Energy Cost
GWh MLKR
EGL Liquid Fuel 389.40 20,449.06
EGL Coal 1,392.36 29,658.95
IPP 255.96 17,619.74
NCRE 804.54 15,121.1%
RTS 659.32 18,919.29
EGL Hydro 1,213.03 -
EGL Wind 151.88 -
Total 4,866.48 101,768.23

d. Bulk Supply Fixed Costs

The details of the Bulk Supply Fixed Costs for 2026 Q3, including Generation Capamty Costs,
Transmission and BSOB Costs and Finance Costs, are attached as Annex I1.

e. Bulk Supply Cost forecasts for 2026 Q3

However, the PUCSL-approved Bulk Supply Costs specified in the Electricity Tariff Decision dated May
09, 2026, have been considered in this submission, as outlined below.

OFFICE OF THE CHIEF EXECUTIVE OFFICER (NATIONAL SYSTEM OPERATOR (PVT) LTD)

4t Floor, No. 50, Sir Chittampalam A. Gardiner Mw. Colombo 00200.
Telephone: +94 11,2395735; +94 1.12422498 | Fax: +94 L1.2329902



PUCSL Approved | NSO Forecasted for
M : for 2026 Q3 in Quarterly
Descriphion Haif May 09, 2026, Submission
Decision 2026 June
: Energy cost MLKR 101,824 101,824
Generation
Capacity cost MLKR 17,913 18,660
Transmission cost MLKR 5,290 5.302
BSOB Cost MLKR 529 648
1 *
Finance Cost MLKR 3,484 2431
Sub Total MLKR 129,040 128,874
Finance Cost Transferred to
EDL MO 4372 4,372
Total Cost MLKR 133,412 133,246

* This excludes finance costs related to term loan amounts of MLKR 4,372, which have been transferred
to EDL, as previously filed by NSO in the interim submission. EDL has separately submitted to the PUCSL

the transfer of the finance cost amounting to MLKR 4,372.

The respective BST caicuiations will be submiited electronicaily.

The actual Bulk Supply costs for 2026 Q1 will be submitted to PUCSL. in due course. The revenue deficit
pertaining to 2026 Q1 will be recognized as a vested liability from CEB to NSO and will be converted into
a term loan arrangement. The debt service payments associated with this term loan are proposed to be
considered as part of NSO’s Finance Costs commencing from 2026 Q4.

The Bulk Supply Cost Forecasts for 2026 Q3 is considered to be almost similar to that submitted in our

interim submission dated April 27, 2026.

Eng. W. M. K. D.S. Fernando
Chief Executive Officer

National System Operator (Private) Limited

OFFICE OF THE CHIEF EXECUTIVE OFFICER (NATIONAL SYSTEM OPERATOR (PVT) LTD)

AN Elanr Na 80 Sir Chittam
T L IUUL, 13U JU, Ol

A LlaLLeaing

Telephone: +94 11,2395735; +94 1.1.2422498
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NCRE Forecast March 2026 to February 2026 (With Actuals of 2026 January and February)

Jan-26 Feb-26| Mar-26 Apr-26| May-26 Jun-26 Jul-26{ Aug-26 Sep-26| Oct-26 Nov-26 Dec-26 Jan-27 Feb-27
Mini Hydro 55.3 50.0 43.3 68.0 123.4 125.7 108.9 108.8 112.6| 143.6 150.1 121.7 82.9 51.9
CEB Wind 25.3 18.3 12.2 5.7 43.0 58.9 52.4 51.1 48.4| 214 14.3 20.9 20.3 21.0
IPP Wind 21.7 15.8 27.4 13.9 66.2 110.3 90.8 96.0 79.2| 43.2 23.5 35.0 35.7 35.0
Bulk Solar 34.0 31.73 44.5 48.1 54.6 53.7 59.9 59.4 48.1| 70.7 54.7 53.5 72.7 77.0
Bio mass W2E 16.6 13.2 13.4 13.0 13.4 13.0 13.4 13.4 140 14.6 14.1 14.6 14.6 13.2
CEB Roof Top Solar 167.6 170.2 197.6 175.3 171.6 163.4 185.8 186.6 196.2| 189.8 168.8 175.9 228.7 229.4
LECO Roof Top 23.4 25.5 33.0 29.1 28.2 25.9 30.1 29.9 30.8| 30.0 26.5 27.5 35.5 35.4
Total NCRE 343.7 324.7 371.4 353.2 500.4 551.0 541.3 545.2 529.2| 513.4 452.2 449.0 490.4 462.9

Note: 2026 January and February NCRE Actuals are included while 2026 March to 2027 February values are forecasted values.
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Plant\Month

Mahaweli Mn. SLR 388.09 364.59 371.25
Laxapana Mn. SLR 360.71 356.99 377.24
Samanala Mn. SLR 296.63 334.08 320.74
Mannar Wind Mn. SLR 537.23 537.23 537.23
DSP1 Mn. SLR 160.15 176.75 176.51
DSP2 Mn. SLR 56.29 56.29 56.29
GT16 Mn. SLR 1955 19.55 19.55
GTOZ7 Mn. SLR 35.13 35.13 35.13
CCKP Mn. SLR 189.11 188.18 187.25
CCKP 02 Mn. SLR 35.38 35.38 35.38
CPUT Mn. SLR 1,153.75 1,237.24 1,236.56
DNCHU Mn. SLR 47.36 47.17 46.99
Island Gen Mn. SLR 11.16 11.16 11.16
BARGE Mn. SLR 41.32 41.26 41.20
30MW Hambantota Mn. SLR 35.70 35.66 35.63
20MW Mathugama Mn. SLR 23.80 23.78 23.76
CCKW Mn. SLR 1,518.67 1,518.67 1,474.03
SGPS (100MW) Mn. SLR 0.00 0.00 0.00
DEMB Mn. SLR 0.00 0.00 0.00
DMAT Mn. SLR 0.00 0.00 0.00
Sobadhanavi Mn. SLR 1,264.4 1,264.4 1,225.2
RENW Mn. SLR 0.0 0.0 0.0
TOTAL Mn. SLR 6,174.4 6,283.5 6,211.1
Depreciation Mn. SLR

ROE Mn. SLR

Generation Capacity cost Mn. SLR 6,174.4 6,283.5 6,211.1

Generation Capacity cost

Generation Capacity cost

SLR/MW




Capacity Transmission tariff (TR) & Bulk Supply and Operations Business Tariff (BSS) m

Item uUnit Jul-26 Aug-26 Sep-26

Transmission system allowed revenue Mn. SLR 1,726 1,726 1,726
BSOB allowed revenue Mn. SLR 176 176 176

Interest on loan taken from EDL** 98.40 98.40
Interest on new bank loan Mn. SLR - - 48.29
NSO Overdraft Interest Account Mn. SLR 159.67 159.67 154.52
CEB Overdraft Interest Account Mn. SLR 204.09 204.09 197.51
Debenture Interest Account Mn. SLR
Delayed Interest on IPP Payments Mn. SLR 221.68 216.53 227.63 -
Delayed Interest on NCRE Payments Mn. SLR 15.35 7.44 1.08
Capital repayments of Working Capital loans Mn. SLR - s 416.67
Additional OPEX Requirement of NTNSP
Treasury-Guaranteed Overdraft Facility Mn. SLR 20.00 20.00 20,00
Recruitment Requirements Mn. SLR 21.61 21.61 21.61
Additional OPEX Requirement of NSO
Way leaves clean.ng,f Fon;npensatmn of Pooneryn-N collector Mn. SLR 0.40 0.40 0.40
220kV Transmission line
Hambantota Collector substation land lease from MASL? Mn. SLR 0.33 0.33 0.33
Increase of Regulatory Levy Mn. SLR 6.67 6.67 6.67
Consultanq; for 7SMVA Synchronous Condenser Specification Mn. SLR 6.00 6.00 6.00
Preparation
Additional CAPEX Requirement of NSO
Advance Payment for Implementation of Backup Naticnal Mn. SLR 26.33 26.33 26.33
System Control Center*
System Coincidental Peak demand MW 2764 2765 2741

781 k 767 1,127

Month
Capacity Transmission tariff (TR)
Bulk Supply and Operations Business Tariff (BSS)

SLR/MW
SLR/MW

Transmission Losses Factor
Block 1

Forecasted transmission losses
Total forecasted energy supplied
Forecasted TLF

Block 2

Forecasted transmission losses
Total forecasted energy supplied Gwh
Forecasted TLF %o

Block 3

Farecasted transmission losses

Total forecasted energy supplied GWh

Forecasted TLF %

Capacity Transmission tariff (TR} [SLR [ #tnediiiiiat| #4RAERABRNE| HARFHELEHALH]
Bulk Supply and Operations Business Tariff (BSS) [SLR | 915,136,104.53 | 0902,079,000.36 | ###########|
[avg tx loss factor [% | 3.38%]

Notes

*Transmission Loss is taken as 3.31% according to Loss

1.1 Tr. Allowed Revenue as approved in BST decision April - June dated June 01, 2026
1.2 BSOB Allowed Revenue as approved in BST decision April - June dated June 01, 2026

2. Finance Cost as confirmed by DFM{Planning & Information) : AWPLR was considered as 8.87 % for forecasting January 2026 to June 2026.

*%Dye interest for the period April to June 2026 which was not paid to EDL was am'ounting to Rs. 112,131,507 and included in the Months of July & August 2026.

Note: Term loan sechedule of EDL for 2026 Q3 is annexed as Annex Note -2

3. A treasury-guaranteed overdraft facility of LKR 1 Billion, to meet operational expenditure of NTNSP. Facility is expected to obtain at AWPLR + 2 %. The facility is expected
to be obtained at AWPLR + 2%. Based on the current AWPLR of 9.9%, the effective borrowing rate is estimated at approximately 12% per annum.

Accordingly, the estimated interest cost for a six-month period is approximately LKR 60 million, which is to be considered as an additional operating expenditure
requirement for 2026 Q3.

4.As part of the establishment and operationalization of NTNSP, recruitment of 241 employees Is planned. The estimated monthly salary cost associated with these
recruitments is LKR 64.83 million. The above requirement is expected to result in additional employee-related expenditure during 2026 Q3.
Note: Letter from NTNSP is annexed as Annex Note -3

5. Additional OPEX reauirement of NSO as confirmed by Director - Finance, NSO. ( Items 123 Fjled in WIP under Transmission in 2024 -2026 Tariff Filina)

6. Additional CAPEX requirement of NSO as confirmed by Director - Finance, NSO { Ttem * Not Considered in 2024 -2026 Tariff Filina}
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NATIONAL SYSTEM OPERATOR (PRIVATE) LIMITED

National System Operator

Your ref: My Ref: DIR(ET-DL)RA/BST/6 months Forecast/ 2026 03 ™
/
Director General, S
Public Utility Commission of Sri Lanka, ’ :\JJ
6" Floor, BOC Merchant Tower, sd JUN ~me 4 '
No.28, St. Michael’s Road, Lo .
- AN TAN ’
Colombo 03. \ N A Vv
‘; ‘.:; S - ..' \\\
< . g ™
N
Dear Sir., \::_'_',_,..«-"// : ,\;E‘_
) )
&3 \Q.

Submission of Actual Bulk Supply Cost for 2026 Q1

Actual Bulk supply costs were calculated based on EGL Generation Transaction Notes, IPP and NCRE
invoices and data submitted by EDL and LECO for Rooftop Solar purchases for the period of 2026 QI.

Accordingly, the total actual Bulk Supply Cost for 2026 Q1, comprising both energy and fixed cost
components, amounts to MLKR 119,380.20. A summary of the cost components is provided below, and
the detailed calculations are attached as Annex I. The corresponding BST calculations will also be
submitted electronically.

Description Unit Amount
Gen Capacity Cost Mn. LKR 15,195.03
Gen Energy Cost* Mn. LKR 91,931.62
EZV‘Z‘HESOB Allowed |y LKR 5,705.89
Finance & Other Cost Mn. LKR 6,547.66
Total Cost Mn. LKR 119,380.20

*Note: RTS purchases in March 2026 have been estimated due to unavailability of data. In addition, the SFC for
good quality coal has been considered in the calculation of the LVPP actual energy cost. The costs emanating from
the use of sub-standard coal have been calculated and submiited to PUCSL through our letter dated June 01, 2026,
in response to the PUCSL query on the same subject which amounts MLKR 3,366.10.

The difference between the actual costs incurred and the revenue received during 2026 Q1 was calculated
based on the available data. Since the decision on UNT adjustment has not yet been published, the
corresponding adjustment amount has not been incorporated into this calculation. For the calculation of
energy sales, the energy corrections reflected up to the April 2026 Bulk Supply Transaction Notes have
been considered. Accordingly estimated revenue difference for 2026 Q1 was calculated as MLKR
26,752.66 excluding the costs emanating from the use of sub-standard coal. Detailed breakdown of the
estimate calculation is attached as Annex II.

OFFICE OF THE CHIEF EXECUTIVE OFFICER (NATIONAL SYSTEM OPERATOR (PVT) LTD)

o

&
g
N

4™ Floor, No. 50, Sir Chittampalam A. Gardiner Mw. Colombo 00200,
Telephone: +94 11,2395735; +94 1.1.2422498 | Fax: +94 L1.2329902
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This amount will be recognized as a vested liability from CEB to NSO and will be converted into a term
loan arrangement. The debt service payments associated with this term loan are proposed to be considered
as part of NSO’s Finance Costs commencing from 2026 Q4.

f+ s ;
e
Eng. W. M. K. D.S. Fernando

Chief Executive Officer (Covering)
National System Operator (Private) Limited

OFFICE OF THE CHIEF EXECUTIVE OFFICER (NATIONAL SYSTEM OPERATOR (PVT) LTD)

4% Floor, No. 50, Sir Chittampalam A. Gardiner Mw. Colombo 00200.
Telephone: +94 11,2395735; +94 1.1.2422498 | Fax: +94 1.1.2329902



Bulk Supply Tariff

Capacity Charge

Jan - Mar 2026

Annex |

3-Month Welghed average

Energy Charge

Generation capacity SLR/MW 2,229,263.80 1,615,772.51 1,594,219.58

Transmission SLR/MW 673,664.43 632,352.25 592,298.68

Bulk Supply Service SLR/MW 710,049.42 815,874.85 921,273.00

BST (C) SLR/MW 3,612,977.66 3,063,999.61| 3,107,791.26|
BST (C) SLR/MW 3,250,962.10

Block1
Transmission Loss Factor B1 % 3.40% 3.40% 3.40%
Generation energy Cost B1 SLR/kWh 18.92 0.00 24.42
BST (E1) SLR/kWh 19.56 0.00 25.25
Block 2
Transmission Loss Factor B2 % 4.34% 4.34% 4.34%
Generation energy Cost B2 SLR/kWh 24.59 0.00 31.74
BST (E2) SLR/kWh 25.66 0.00 33.12
Block 3
Transmission Loss Factor B3 % 2.41% 2.41% 2.41%
Generation energy Cost B3 SLR/kWh 11.35 0.00 14.65
BST (E3) SLR/kWh 11.62 0.00 15.00
BST (E1)
3-Month Weighed average s 2o
BST (E2)
1=3-_M_¢_:nt!“! Welahed average = ey
BST (E3)
3-Month Welahed average SUSLLID ik
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Plant\Month

Loss factor %

Notes

57.18

Mahaweli GWh 489.734 332.728 390.451|( Total Hydro)
SLR/kWh 1212.913
GWh
Laxapana SLR/kWh
GWh
Samanala SLR/kWh
. GWh 25.325 18.318 8.776
Mannar wind Wh
DSP1 GWh 22.823 13.805 24.267
SLR/kWh 46.03 48.26 43.28
DSP2 GWh 30.739 26.542 33,589
SLR/kWh 41.65 41.39 39.71
GWh 0.000 0.000 0.000
g SLR/KWh 0.00 0.00 0.00
GWh 0.0 0.0 0.0
S SLR/kWh 0.00 0.00 0.00
GWh 61.1 74.8 94.2
pexe SLR/kWh 39.22 38.57 38.92
GWh 0.8 0.0 16.1
geKrio2 SLR/kWh 173.25 0.00 104.19
CPUT GWh 375.8 500.7 485.3
SLR/kWh 16.80 16.45 16.30
GwWh 9.3 7.5 9.0
PNCHY SLR/kWh 41.58 41.80 39.73
GWh 0.24 0.22 0.3
e SLR/KWh 92.40 93.23 97.16
GWh 18.9 13.1 22.4
DARGE SLR/kWh 43.5 44.1 42.9
GWh 0.053 0.000 0.344
SOHW Hambantots SLR/KWh 131.46 0.00 89.92
GWh 0.053 0.000 0.289
20MW Mathugama SLR/KWh
GWh
CCKW ST
GWh
SGPS (100MW) i
GWh
DEMB SLR/kWh
GWh
[MAT SLR/KWh
. GWh :
fobadhanavi SLR/KWh 73.96 74.54 77.43
GwWh 139.307 120.903 113.879
RENW SLR/KWh 20.70 20.57 22.17
GWh 145.483 147.971 182.302
Solar Rooft i
o gl SLR/kWh 29.89 29.71 29.45
TOTAL generated energy GWh 1,448,257 1,380.434 1,602.656 4,431.346
Eneray Cost SLR [ 26,573,253,374 27,400.745.261 | 37,957.621,888
[Eneray Cost [SLR Million | 26,573 27,401 | 37,958 91,931.62
| 26,573 27,401 | 37,958 91,931.62
Total Energy cost for three- -
&y LKR Million 91,931.62
months
Total energy dispatch for
= GWh 4,431.346
three-months
Three-month average
B®|LKR/kWh 20.75
energy cost
loss adjusted three-month average LKR/kWh 21.46
energy cost

Loss Calculation Prepared by CS as at April 27, 2024

TOU enregy ratio is chaged as follows. These ratios were calculated using actual sales to DLs from May 2018 to April 2019 considering a

consistent period of 12 months.

TOU Factors

IDay

[Peak

{Offpeak

| 58.0%|

19.7%|

223ﬂ]







Capacity Transmission tariff (TR) & Bulk Supply and Operations Business Tariff (BSS)

Item Unit Jan-26 Feb-26 Mar-26
Transmission systam allowed revenus * 1,726 1,726 1,726
BSOB allowed revenue * 176 176 176

Lang / Short Term Interest Account . 318.06
Overdraft Interest Account 9.59
Debenture Interest Account 155.83
Delayed Interest on IPP Payments 67.14
Delayed Interest on NCRE Payments =

Capital repayments of Working Capltal loans 1,120.05
TL Additional OPEX Requirement

Capacity Transmission tarii¥ (TR)
Bulk Supply and Operatlons Business Tarlff (BSS)

Transmisslon Losses Factor
Blocl 1

Forecasted transmission lossas

Tata| forecasted energy supplied GWh 840 801 930
Farecasted TLF % 3.40% 3.40% 3.40%
Block 2

Forecasted transmission losses Gwh 12 12 14
Total forecasted energy supplied GWh 285 272 316

9
Total forecasted energy supplled GWh 323 308 357
Forecasted TLF Y% 241% 2.41% 2.41%
Capacity Transmission tariff (TR) [SLR [ 1,775966,643.95 | 1,775966,643.95 | 1,775966,643.95 |
Bulk Supply and Operations Business Tariff (BSS! |str | 1,871,887,593.07 | 2,291,391,404.19 | 2,762,373,419.06 |
[avg te loss factor [% I 3.38%)
Notes

*Transmission Loss Is taken as 3.31% according to Loss Calculation Prepared by CS as at April 27, 2024

1.1 Tr. Allowed Revenue as approved in BST decision April - June dated June 01, 2026

1.2 BSOB Allowed Revenue as approved in BST decision April - June dated June 01, 2026

2. Finance Cost as confirmed by DFM{BSO). Estimated values are used for March 2026.

3. Repayment of loan obtained from DL 01 for the purpose of making the arbitration setiement payment to Sojltz Kelanitissa (Pvt) Ltd, as confirmed by FM,
NSO.

4. Additional operatlonal expenses pertalning to the Insurance Invetment Fund as confirmed by NTNSP.
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