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Electricity tariff revision

Reference is made to;

i.  Your tariff submission dated Oct 24, 2024,
ii. Commission letter dated Sep 13, 2024 on electricity tariff revision,
iii.  Commission letter dated Oct 18, 2024 requesting you to submit a tariff proposal by Nov 1, 2024 for
tariff to be effective from Jan 1, 2025,
iv. Discussion held on Oct 30, 2024 on the above subject.

Tariff setting is governed by the Section 30 of Sri Lanka Electricity Act No. 20 of 2009 and Tariff Methodology
approved by the Commission. However, your tariff proposal submitted on Oct 24, 2024 violates the Tariff
Methodology in following areas.

1. Clause 2.5.2 of Tariff Methodology - Bulk Supply Tariff (BST) shall be a forecast. Your proposal
consists actual cost of 2024, but no forecast cost for 2025.

2. Clause 2.5.2,2.5.3 and 2.5.4 of Tariff Methodology - BST shall consist of cost variance of past period
(p-2). However, your proposal has failed to pass the favorable cost variance of past period to
consumers.

3. Clause 3.1.4 of Tariff Methodology - distribution tariffs shall be submitted once a year. You have
submitted adjustments to the distribution tariff as well.

Therefore, in order to proceed with the electricity tariff revision, you are hereby required to submit the
tariff proposal in compliance with the Tariff Methodology approved under Section 30 of Sri Lanka Electricity
Act No. 20 of 2009, passing the favorable cost variances of past period to electricity consumers by November
8, 2024,
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