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CEYLON ELECTRICITY BOARD

Your ref: My ref: DGM(CS&RAYTRF/TF 2024-2026 Date: February 26, 2024

Public Utilities Commission of Sri Lanka,

=)
S e
Director General, \/“-( J\
G

N
6th Floor, BOC Merchant Tower, N V )f R i
No.28, St, Michael’s Road, \ \V
Colombo 3. i (<\ 0
Revenue Requirements of the Transmission Licensee b \S 4

Transmission License No. EL/T/09-002
Issued to Ceylon Electricity Board

This has reference to Actg. GM, CEB letter no. DGM(EM)/RA/MYTF-2024-2026 dated 2023-11-29
regarding the above.

Transmission Licensee of CEB wishes to forward its revenue requirements for the 2024-2026 multi-
year tariff period herewith by considering the following revisions to the model.

In our initial submission, the rate of return on assets was 12.87%. However, subsequent updates require

this rate to be adjusted to 10.19%. Consequently, a revised submission has been prepared to reflect this
updated rate of return on assets.

Upon reviewing the revised submission, we have observed that the calculated Transmission Revenue
Cap in the model yields a value lower than the Transmission Operating Expenditure (OPEX). The Y
factor given in the model is incorrect and we suspect that a technical error in the model. This discrepancy
suggests that the current revenue allocation may not be sufficient to sustain operations in the upcoming
years. Hence, it is understood that the formula for the calculation of the Transmission Revenue Cap is
not acceptable. This was already informed PUCSL verbally and through email dated 2024-02-23.

Considering this context and the urgency of submission of the revenue requirement, only the

forecasted OPEX and calculated Capital Remuneration, are forwarded herewith for your
consideration,

We kindly request your attention to this matter and invite any further queries or clarifications regarding
the same.

Upon clarification and rectifying the technical issues in the model, you are kindly requested to inform
us of the suitable Revenue Cap for Transmission to update the same in the BST models prepared for
2024 in order to resubmit the same.

OFFICE OF THE DEPUTY GENERAL MANAGER - CORPORATE STRATEGY & REGULATORY AFFAIRS

CEB, No. 100-2/2, 2nd Floor, Lady Lochore Loan Fund Building, Sir Chittampalam A. Gardiner Mawatha, Colombo 00200, Sri Lanka.
Tel: +94 11 243 3467 /243 3767 / Fax: +94 11 243 3867 | e-mail: dgmcesra@ceb.lk | www.ceb.lk |
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Your prompt consideration in addressing this concern before finalizing the Transmission Revenue Cap
in the model would be greatly appreciated, please.

Yours faithfully
CEYLON ELECTRICITY BOARD

Eng. KVSM Kudaligai
DGM (CS&RA)

Eng. (Mrs.) KVSM Kudaligama
Deputy General Manager
(Corporate Strategy & Regulatory Affairs)

Copy to.
1. Chairman, PUCSL -fi & na pl.
2. Ms. Chathurika Wijesinghe, member PUCSL -fi & napl.
3. Mr. Douglas N. Nanayakkara, member PUCSL -fi & na pl.
4. Mr. SG Senaratne, member PUCSL -fi & napl.
3. Mpr. Ranjith Kaluthanthirige, member PUCSL - fi &na pl.
6. Chairman, CEB -fipl.
7. Addl. GM (CS) -fipl.
8. Addl.GM (Tr. NWO) -fipl.
9. FM (SM&BSO) -fipl.

OFFICE OF THE ADDITIONAL GENERAL MANAGER - CORPORATE STRATEGY
Sixth Floor, No. 50, SirChittampalam A Gardiner Mawatha, Colombo 00200, Sri Lanka. X
Tel: +94 11 2333068 / Fax: +94 11 2333067 | e-mail: agmes@ceb.lk | www.ceb.lk Page 2 of 2
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