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Background

Ceylon Electricity Board (CEB) has filed the generation cost forecast (Bulk Supply Tariff filing)
for the period January — June 2023 on 23 December 2022 and the Commission has already
requested clarifications on the assumptions (demand forecast, incorrect fuel prices, incorrect
purchase prices, abnormal cost escalations, etc) — Annex 1. Afterwards, CEB has submitted a
revised Bulk Supply Tariff (Jan-Jun 2023) forecast on 10% January 2023. This submission
incorporates load shedding (about 2GWh per day or 399 GWh for six months), when
forecasting the generation costs to be considered. &

Meanwhile, CEB has sent a letter dated 5 January 2023, requesting an immediate 66% tariff
increase considering the following;

e Accumulated Shot-term bank loans, payables to private power generators and fuel
suppliers amounting to 658 LKR Bn. as of 30t November 2022.
e Accumulated financial losses of 354.9 LKR Bn. since 2013
e Government/ Treasury has communicated its inability to assist CEB any further.
¢ Budgeted expenditure of 722 LKR Bn., revenue 434 LKR Bn. at prevailing tariff, and a
forecast revenue increase requirement of 287 LKR Bn. (66%)
The said letter also annexes a proposed tariff table (Annex 2) that is expected to achieve this
66% revenue enhancement for CEB, for the estimated 14,920 GWh sales demand for 2023
(16,520 GWh gross generation requirement).

CEB distribution licensees and LECO has also filed their detailed sales forecasts for 2023 on
27t December 2022 and 5% January 2023 respectively. According to those estimates the total
sales demand for 2023 is 16,050 GWh (including 188 GWh for streetlighting that generate no/ :
minimal revenues). The said demand (including LECO) would generate 794 LKR Bn. revenue.
per annum with the proposed tariff, which is a 54.5% increase as the existing tariff would
generate 514 LKR Bn. revenue for 2023.

The category wise tariff increases as proposed by CEB (based on detailed demand forecasts)
is shown in the table below.



Category % Revenue
. Increase

Domestic 75
General Purpose 55
Industrial 31
Hotel 62
Government 57
Religious 3
Total 54.5

The Cabinet of Ministers has taken a decision to make the electricity tariffs cost reflective at
its meeting held on 9% January 2023, with a view to establish continuous 24/7 electricity
supply. In their Decision (Annex 3), the Cabinet of Ministers has also indicated the need to
revise the tariff (interim) with effect from 1+t January 2023, until the Commission makes a final
determination by 15 February 2023, |

August 2022 Tariff Review Conditions

Vide their letters dated 30t December 2022 and 5t January 2023 (requesting a tariff hike), CEB
has informed the status of the conditions put forward by the Commission, when approving
tariff effective from 10 August 2022, while stating that there is no legal provision for the

Commission to put Conditions when approving tariffs.

Status

Enabling
Provision

Requirement Completion Date

Claims that
PUCSL should
do it

Condition 30(11)
of Transmission
and Bulk Supply
License :

Independent Dispatch Audit
for year 2021

28" February
2023

30t November
2022

Condition 33 of
the Transmission
and Bulk Supply
License

Power Sales Agreements (PSA)
between Distribution Licensees
and Transmission Licensee

Payment of due payments to
Renewable Energy based
Generaﬁo;}_plants

Agrees to pay
when finances
improve

10‘“ oeber
2022

—



Legal Requirements’

In terms Section 3(d) of Sri Lanka Electricity Act, No. 20 of 2009 (SLEA), regulating tariffs and
other charges of the electricity licensees is a function of the Commission. In addition, Section
4(a) of SLEA identify the objective to protect the consumers by ensuring that supply of
electricity is done economically and efficiently.

Section 30 of SLEA set out the requirements when regulating tariffs;

Section 30(2)(c) requiring the Commission to approve tariff in accordance with the
policy guidelines of the Cabinet of Ministers.

Section 30(2)(a) requiring the Commission to approve a tariff methodology setting out
how the reasonable costs of the Licensees are recovered when operating on an
efficient basis. In order to establish the reasonableness of the costs of the Licensees the
conditions of the above table were imposed by the Commission in previous tariff
revisions. -

Section 30(3) requiring the Commission to prescribe a procedure for tariff review
which shall allow consumers and other interested parties to participate in the
process.

Section 30(4) allowing the Commission to set tariffs upon being satisfied of the funding

from the Treasury for any subsidies, or by incorporating any cross-subsidies as
determined by the Commission.

Commission has set out the tariff review procedure through the Rules published on
Extraordinary Gazette No. 1978/21 dated 2 August 2016. The Tariff Methodology is
approved and revised several times since 2011 and the latest revision was in 2021.

Approval

'The approval of the Commission and the concurrent ratification is sought for following;

1. Timeline for the review of tariffs

# Description Date |

1 | Publication of consultation document for stakeholder | 16t January 2023
comments

2 | Last date of written submissions 6% February 2023

3 | Oral consultation session 8% February 2023

4 | Direct CEB to resubmit based on results of consultation (if | 13" February 2023
required)

5

Final decision (provided timely submission of CEB) 20% February 2023

2. Publish the annexed (Annex 4) Consultation Document for stakeholder comments

3. Publish all correspondence related to this tariff review in Commissions’ website

4.

Publish newspaper notices in National newspapers in all three languages for
consultation
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Clarifications/Issues to be addressed — BST submission for 2022 H1

Information not submitted and not submitted in the correct format

1. Actual CAPEX of DLs and Tt of 2021 shall be submitted to the Commission against respective
approved amounts (1tem by item) given in Table 4,5,6,7,9 and 10 of the "Decision on
Revenue Caps and Bulk Supply Tariffs 2021-2023"

The submission should be in MS Exr,el/Word format via email. A sample format will be sent
to CE (Tariff). of CS&RA dswsion of CEB

2. Sales forecast for 2023 shall be submuted

_a}_ Consmenng dem'mcE 'reducteon dueto tanff h|kc in Aug 2022 .
: recasts as per the fiew (Aug 2022) tariff schedule (Cx- Tolldata
oryas per new schedule, gotne DLs have submitted

S per previous sche
{LiF The format wiH be sent to CE ETarlff] of CS&RA division of CEB

Clarifications

3. Capacity charges of following (.;_.EB_‘_Q1;igts_j‘cdmplexe; sholws a sharp incréase

Plant
Mahaweli |-
Samanala |
DSP1
0spP2
CCKR “ 1
GRUT bk

Ctanfy the above ]
. incre'sedsubst tially

reasons for matena! cest lncrease etc

4, Primary fuel of Barge and Sapugaskanda power plants Is priced at 419 LKR/Ltr: What Is the
basis of quotinga higher price?

5. Furnace oil is pnced at 320 LI(R/Ltr It is observed that furnace ail price has gone down
below 320 LKR/Ltr. Justify the use of 320 LKR/Ltr for January-June 2023,

6. Coalis priced at 124,41 LKR/kg. Submit the estimation (Calculanon) for January-june 2023

7. Solar roof top cost estimate is 37 LKR/kWh. That is the price of newer contracts only. Bulk of
the contracts are priced at 22 LKR/kWh

-
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: '_CABINET DECISION

: leen below 15 an extract of Itcm No (07) of thc Mmutes of the Cabmet.Meetmg held on-
2023 01- 09 : : .

:.Irem No. (07)

Cabmet Paper No 23/0010!621!002 a Joint Memorandmn dated 2023~01 .02 by the Minister of
Finance, Economw Stabilization and Natwnal Policies; and the M1mster of Power and Enetgy

~on "Proposal for the ‘Rewsu_qn of Kleetricity Tariff in the year 2023" - thc above___- e

i _quoranc_i‘utp,{\vas;'consxd ; 'cd y'the Cabmet along Wlth the fo]lowmg, atthis meetmg

'(i} ' 8 Jmnt ‘Note to the Cabmet on the same subjcct dated 2023 01-09
- numbered as _CP No.23/0046/621/002-1 submitted by the Minister of

_ omic Stabilization and Nattonal Pohc:es and the Mxmstc: -
ofPower and, Energy, and : »

(D) the furthcr cl&nﬁcatmns made by the thster of Pow&r and Energy on
the recommendations in the above Memorandum dated 2023-01-02 and
stating that the joint Note to the Cabinet referred to at (1) above has been
‘submitted after having discussions with the Director General of the Public

Utilities Cormmssmn of Sri Lanka (PUCSL) and other: relevant '
authomles :

“After d1scus;10n, the Cabmet observed -

@) thet, due to the constraints in the avat]able ﬁscal space, the General
Treasury is not in a. position to provide funds to the Ceylon Electricity

Board (CEB) to cover its losses or grant concessions/reliefs to the
r.electriclty cOnsumers and

Contd..2/
; N 2325279
vl ® Solinw cdnd GEBEG momd sond %
ﬁ':‘mm‘u 2320620 - gwmﬁm Gaweneny | 2431004 SBYLL & podd Gausomeny mg;g

Secretary Additional Secretary Senior Assistant Secretary
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-02 -
(i)  that, there is no altemative, other 'than"im':réasing the e!éct'ricitj/ tariff
to cover at least the cost incurred by the CEB for the supply-of
: eIecm‘city_ while minimizing the impact caused to the electricity
consumers as much as possible, in order to ensure an uninterrupted
supply of electricity in the country.

After further discussion, it was decided -

(a) to grant approval to amend the existing General Policy Guidelines by
replacing the Clauses 10, 11, 12 and 13, with the Clauses as indicated
“inAnnex-01 to the Memoranduim dated 2023-01-02 and the remaining
Clauses of the General Policy Guidelines to be numbered accordingly;

(b) to requestthe Public Utllites Commission of Sri Lanka -

/ing the relevant
ty tariff revision
andum - dated

i) totak ary action by 2023-02-15 folloy
procedure, to implement the proposed ele
as indicated in Annex-03 to the

2023-01-02 with effect from 2023-01-01, subject to adjusting

- any difference between the proposed tariff and the tariff to be
decided by the PUCSL, through subsequent electricity bills of
SCOMSUMEES), (1o SLort i ea e e

(i) to permit the CEB to implement the proposed electricity tariff
revision as indicated in Annex-03 to the Memorandum. dated
(2023:01-02 with effect from 2023-01-01, as an interim
‘measure until the PUCSL takes a decision as per (b)(i) above;

(i) 1o 0 review, up

d revise the :egleétﬂ'éiiy-_taﬁff R

,'.:,:w. s e AN L ‘f":. Aty A e . Afd
‘biannually in future ‘in ferms of ‘the revised General Policy

-Gu_‘i_de_l nes as per the de¢iSi§g_ at (a) above.

1t was also decided to treat this decision as confirmed and to authorize the Secretary to the
Cabinet of Ministers to convey the same to the relevant authorities for necessary action
accordingly, P ' '

Actionby:  My/Finance, Economic Stabilization and National Policies - copy each of
the relevant documents annexed.
My/Power and Energy _
Chairman, Public Utilities Commission of Sri Lanka - copy each of the
relevant documents annexed. _
Chairman, Ceylon Electricity Board - copy each of the relevant
documents annexed,

Copied to;  Seerctary to the President - copy each of the relevant documents annexed.
Attorney General - copy each of the relevant documents annexed.
Secretary to the Prime Minister - copy each of the relevant documents
annexed.

Governor of the Central Bank of Sri Lanka - copy each of the relevant

r documents annexed.

s
WMDY Fernando
Secretary to the Cabinet of Ministers
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01 "ﬂns has rcfer¢nce to the jomt Cabmet Memoraudmn No, MOPE!SECICOMfzazz :
dated 2023-01-02 prosented by tho Ministe of Finauce, Economis Stabilization and
_ Nat,i_t'gnal P{_)lic}ié_s '.ﬁ!i_'d 'by’ the Ministor tddeWerrﬁ‘zi& Energy. In the said Cabmet Memo,
W e!eetncuy tanifs eﬁ‘echvs as of the 1’t ofJanuary" T

; by the Cahmet of Muusters, the r rawsnon ofelecmmty tariffs whlch had hcen annexed | gt
tothe said Cabinet Memo No, MOPBJSEC/COM/zozz dated 2023-01-02, has already Lo

:been'_fsi_l_b_h_ii'tﬁgd;;g' thj_e Pubhc Ut:htics Com:mss:ons of Sn Lauka (PUCSL) bythe

e Ceylon Elecmcrty Board (CBB)

03 The tanﬁ‘ revis:on pmposed in the smd Cabmet Mcmorandum stands as an mtertm -

g measurc unhl : electmlty tariffs to be revxsed on the deci on of the PUCSL is taken _
-havmg gone through its procedure by the 150 of Febmary "023 At that time, any-
dlﬁ'cmnce between the tariffs bemg agreed today by the Cabmet of Mmjsters and the

tanf& to be decided by the PUCSL will be adjusted accordmg]y in the Subsequcut ;

: elecmcxty bllls Thzs procedure will be adopted for allowmg any mterest@d party

mcIudmg secfor cxperts on energy and ﬁnance to reﬂect thelr vmws on the said tanff
;adjustments o '
Qm»& LLLLW.&WIL:
Ranil Wickremesinghe Kanchana ijmkera M.P.).
Minister of Finance, Economic Stabilization Minister of Power and Enetgy
and National Policies
09.01.2023
adnd ' Tol (1'94!-11-2370115 St mregies T;g (494“1.;;70133; o wgm_ ; www.anagym.gov.kk
Gmmmir} Fax - (+84)-11-2372115 Snloda Tel {+94)-11-2370033 ] ; i }
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Cabinet Paper No, 74/2022/PE
- Cabinet Memorandum
Proposal for"the"Rév_iéi.on of Electricity Tariff 2023
01. Background' |

As per the provisions stipufated n Section 5 of the Sri Lanka Electricity Act (SLEA) No. 20 of 2009,
the. Minister in charge of the subject of *‘Electicity" shall have the powers to formulate General

Policy Guidelines in respect of the Electricity Industry. Accordingly, the Cabinet of Ministers at its

meeling held on 01.11.2021 has granted approval to revise the General Policy Guidelines:
incarporating the new policles Introduced at that time by the Goverment. The General Policy

Guidelines approvad by the Cabinet of Ministers has been issued on 08.01.2022 by the then

Minlstry of Power addressed to the Ceylon Eleciricity Board (CEB) and Public Utilities Gommission

of Sri Lanka (PUCSL). Clause 10 of the sald General Policy Guidelines on the Electricity Industry,

states that the tariff chargeable by the relevant licensees should reflect the costs reasonably

associafed with delivering the services. : b

The Cabinet of Ministers at its meeting held on 21112022 granted its approval fo revise the
existing General Policy Guidelines Issued by the then Ministry of Power in 2021 with additional

policy directives referred in the Cabinet Memorandum dated 21.11.2022 jointly submitted by the

Minister of Finance, Economic Stabllization and National Policles and Minister of Power and Energy
considering the legal opinions issued by the Aftomey Genéral dated on 26.07.2022 and on
04.11.2022 (Copies attached). Accordingly, the policy directivés in tarms of changes to the fuel
price, technology improvements, variation of the cost of spare parts, subsidy palicy, effective tariff
period, impact on tariff due to structural reforms and regional electricity market should be
adequately addressed in it when detérmining the eleclricity tariff. in that regard, this Ministry drafted
amendments to the existing General Policy Guidelines in reference to price and tariff determination,
and the same is attached hereto as Annex - 1.

As per the provisions stipulated in Section 30 of SLEA, and being consistent with the General
Policy Guidelines, GEB being a distribution licensee has requested the Pubiic Utilities Commisslon
of Sri Lanka a price revision on 04,03.2022 on a cost-reflective hasis. Accordingly, the PUCSL has
granted its approval for the licensees lo increase the electricity tariff with effect from 10.08.2022.
However, it was revealed thal the revenue generated under the new tariff is pot adequate to meet
even the direct generation cosls, apart from other corporate and overhead costs. Most importantly,

; Page No. 01/ 03
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CEB is facing a huge challenge to generate sufficient cash flows fo procure coal to cater to the

- country's largest baseload power plant at Nomchchoial and also lo procure fuel and oiher essential
; matenals fto prowde cont:nuous power supp]y to the country

In the absence of a ccs! recovary tanff smce 2014, CEB
financial losses: annua!!y In this clrcumstance,
payments toIndependent Power Producers (IPP) Non-Conventional Renewable Energy (NCRE)
producers, and. Local/Forelgn material suppliers. Moreaver, this situation has badly affected CPC
as it has become a hurden to State Banks lmpactmg tne ;mportmg of fue} needed for CEB; This

has bean conlinuous!y recording net

chain’ eﬁect is sole}y because of iha madequate fevenue generation in CEB. Therefore, it s
-;mperatrve to recover CEB from its debtridden state by makmg a fmanclally mdependent
: -organizanon Even atthe. current tariff IeveL CEBIs. eXpeCted to mcur a loss of approxrmateiy 287

Bn LKR exciucimg other i incame in 2023 under the scenario: given below, The actual slatus of the

CEB dehts as of31 10, 2022 is 651 9 Bn LKR (Table 1, Annex - og) . .
; ACcordmgIY, the CEB has proposed___anather tar;ff fevision (Anfex - 03) basad on the esn mated
_.__'expendlture of CEB for

> referred to. abbve Funher:'as per the Cabinel Paper dated 21, A1, 2022, the propased tariff Is - '
'formulated under the bagis ofno gauernment subsidies and without mtemuonal power cuts for 2023

023 and ‘in compnance with the General Pohcy Gutdehnes

The annual reqmred fotal generatmﬂ umts are estimated as 16,520 GWh in 2023 wnhout mtentmnai '_
power cuts. In view of the national economic requirements, cross- subsidies shall be malntamed to

. the: mdustnal sector and any Idel‘lfiﬁed tanff category as per the General Pﬂhcy Gundelmes untlt ihe

i B stf : Present Tanff wnh effect from 160 August 2022
2023 Seﬂmg - Annyal | Sellmg
"GWh | LKRKWh | LKRMA | LKRAWh | LKRMn LKRIWh | LKRMn

year 2025,

The esuma*ed revenue of CEB under the current and proposed tanff s summanzed in !he foilowmg
tahie T : aleia

Proposed Tarlff

Est Annual Avg Sellmg Est,

: Annual
Rev 2023 prtca Lol Rae

' Galbe Avg ‘Estimated | © Avg,

- price 2022 Rev 2022 price 2023

'!4920. 2—1'070 300420 '29’14 ; 455699 0 4874 727‘212

The dlrect generatmn cost under the proposed tanff is 86% of the revenue collecled and therefore a
major portion of revenue collection will contribute fawards covering the direct generatuon cosfs,
which is uhavoldable. Huwever, the Ministry is- iak[ng concerted acuon to reduce ‘corporate and
overhead oosls of the CEB

tis to be noted that the electncny demand gfowth rate has a direct correlation wdh the growth rate

of the country's economy. If the GDP grewih rale is dropped by 4%, the e!ectrecnty growth rate may
follow the same pattern, and the required generatlon units for the year 2023 could be reduced to
16,500 GWh approximately, In such a case 36 Bn LKR cost reduction is énvisioned and the
required tariff increase would be marginally less and Government can decide on which tariff
categories are to be benefited from the cost reduction.

Page No. 02 /03
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03. Recommendations
In considering above, the alpproval'of the Cabinet of Ministers is sought to;

“a. amend the existing General Policy Guidelines by replacing the Clauses 10, 11,12 and 13 with

the Clauses as indicated in Annex - 01, and the remaining Clauses of the Policy Guideline to
be numbered accordingly,

b. inform the Public Utilities Commission of Sri Lahka to implement the electricity tariff
proposals as indicaled in Annex - 03 in accordance with the revised General Policy
Guidelines, and

¢. inform the Public Utilities Commission of $ri Lanka to review, update and revise the tariff
biannually as per the revised General Palicy Guidelines hereto. :

Ranil Wickreme ihg‘he%l L Kanchand Wijesekera (M. P.)
Minister of Finance, Economid Stabilization - Minister of Power & Energy
and National Policies : ' ©2.01.2023

o2 01,2023

Page No. 03/03
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Annexure 01

?MENDMENT TO THE GENERAL POLICY GUIDELINES FOR THE ELECTRICITY INDUSTRY
022

Tariff period

10.  Costs and prices of electricity supply will be reviewed at least once in six months (the tariff
peried), targeting a fixed date preferably 01% January and July of each year to make
revisions to consumer prices every year, Elements of costs, such as generation,
transmission, and distribution costs, shall also be reviewed once a year and in times of high
inflation and variations in generation cost due to changes in oil price, exchange rate, and
rainfall, with the approval of the Cabinet of Ministers, the ministry will request the Public

Utilities Commission of Sri Lanka (PUSCL) and licensees to shorten the duration of the tariff
period,

1. PUCSL shall immediately publish in each year fixed dates, on which the reviewed electricity
tariffs be effective in ¢ach year. Such dates will remain fixed throughout the period until 2030,
Licensees shall submit their costs and prices for approval, well in advance of such date. on a
schedule published by PCUSL.

Aggregate Revenue Requirement of Transmission & Distribution Licensees

12 The transmission licensee is expected to submit the actual cost of power purchase incurred
in the preceding tariff period within 30 days of the end of the tariff period and the projected
power purchase cost for the next tariff period before 30 days of the start of the tariff period to
PUSCL. PUSCL is expected to verify the published power purchase cost and determine the
power purchase cost to be allowed to the transmission licensee within 15 days of the receipt
of the power purchase cost date from the transmission licensee.

13 The transmission and distribution licensees will submit to PUCSL in every year the cost
incurred on maintaining the transmission and distribution network and services including the
overhead and financing costs in the preceding year and the projected expenses for the
subsequent year by March 31¢! of each. year. Based on the power purchase cost data and
transmission and distribution cost data submitted by the licensees, PUCSL will determine the
aggregate revenue requirement of each licensee by April 30% of each year. However, in
considering the national importance, if the Cabinet of Ministers grants special approval for a
revision of price and tariff based on a transmission and distribution cost, then PUCSL shall
take immediate action to effectuate such a decision. '

4. A revised methodology to determine allowed aggregate revenue requirement for each
transmission and distribution licensee for each tariff period shall be prepared, published, and
implemented by the PUCSL, by the end of 2022. To ensure that allowed revenues reflect
efficient costs, each transmission and distribution licensee shall define and monitor key
performance indices and submit the targets (including references to those for other regional
and international electricity utilities) with progressive improvement of efficiency and
achievements with each submission of revenue requirements,
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15, If the transmission and distribution cost aflowed for a tariff period is exceeded, such amount
shall not be compensated unless justifiable reasons are presented. The PUSCL shail
conduct a study via an expert independent body in consultation with licensees to set the
minimum efficiency levels to be met by each. licensee and in the event of the licensee is not
meeting the stipulated efficiency standards, the aggregate revenue requirement will be
calculated at the stipulated minimum efficiency level,

Cost of supply to each consumer category and cost-reflective tariffs

16. By the end of 2022, PUCSL shall publish a methodology to determine .consurher tariffs,
taking into consideration of the policy guidelines.

17.  Taking into account the allowed aggregale revenue requirement including electricity
purchase prices, forecast customer numbers and sales, based on the assumption that the
electricity is supplied to the consumers without interruption throughout the year, a
comprehensive cost of supply for each type and category of customer shall be calculated and
presented for each tariff period.

18.  For consumers availing of smart meters, capable of recording the electricity consumption at
different-time blocks, the cost of supply shall be calculated for identified time blocks based on
a methodology to be published by PUCSL.

19.  The consumer tariffs shall be set at a level reflecting the cost of supply calculated for each
consumer category. However, the PUSCL shall consult the Ministry of Power and energy in
determining the subsidized tariffs targeting low-income groups.

20. PUSCL shall consult with Ministry of Power and Energy and Ministry of Finance regarding
the soclally acceptable levels of life line tariffs for low-income consumers and the amount of
fiscal subsidies and cross subsidies to be provided by other consumer categories lo cover
the cost of supply and affordable tariff by low-income consumers. (Cross subsidy must be
eliminated gradually preferably in few tariff cycles)

21, The cross subsidy to be provided by a paricular consumer category to the low-income
groups shall be limited to 15% of the cost of supply of the consumer category providing the
subsidy ta maintain the principle of cost-reflective tariffs,

22. PUCSL shall publish a road map to simplify customer tariffs by merging tariff b!oqks.
removing volume-differentiated tariffs in the household, industrial and general-purpose tariffs,
and removing types of customers with unclear definitions, to achieve simplicity and to align
with international best practices in metering and pricing by 2025, PUCSL shall ensure such
structural reforms to customer fariffs are implemented.

23, Commercial enterprises such as banks, financial institutions, capital investment entities, and
real estate entities, shall not be granted any subsidy and shall be charged with at least the
actual cost of supply of electricity.
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Table 02 Cumalatwe debt burdened on GEB from 2016 t02022
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1S ohseww fhwt; in. tm’me ‘of saction S(i} of the 5rl. lanka Elem*icmr act Nu. 20 of 2009 {az
amended), the Hon, Miister ls e-npowes'ed to fonhulate general polley guidetlms in'respect of the
- - usitv !n‘.farmulatlng such guidelines, one. of the matters that the Hen.: ‘Minlstars s -
i r ‘under section 5(2)(«.1) of the Act ls prldny policy.in respect of the supply of :
"_"‘_‘electrfclty to fac:{e‘t te the sustalnable economlc grovith, Such guidelines formulated by the Hon,
ufinister, and amendmants theretn, are required to be submltted ‘ur apnrova‘ to th? Cab!net at
'Mtnlsters (vide Ser.tion 5[3}

.‘!.

:)_ Funhennore, seatlan 30 cf the Act, whtch relates to tariffs, Inter ah’a, pmvldes that transmlssion',
i hulksale, dirtrlbuﬂon and supply tariffs should be set by the relevant licansee In accaidance with a -
cost” reflactive | ' methadalogy appmved ty the Publlc Utllities Gommission {"the. ‘PUCSEY In
accordance With the pnllcv guldetiua approved by the Cablnet of Mtnisters under sectlon 5 Mde )
: sectlun 30[2)(c) : , :

= u l-a ev!dent from thf- afuremenﬁtoned pmvlslons in the sr Lanka Electrlcmr Act, whtch is the Industty
 -Act for'the electﬁcttv industry, general policy guldelines of pricing could be issued. by the Hon.
Minister and that such potlcv may he framaed in the farm of a tarlff structure formula or by any.| nthear
method In terms of sectlon 30(2)(c) of the Act, as aforesald, the PUCSL would be statutnriiv oblfgad
to give effect to stch policy, It Is abserved that nelther the Srl Lanka Electricity Act nor the Publlc
Utllities Commission of Sri Lanka Act No. 38 of 2002 contaln any pravlslon that empuwer the: PUCSL et
“to vary or act In variance of such palicy guidefines. o
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The.authority of the Hon. Mifister to formulate general policy guidetines on pricing/tariffs is alse
; tecognized in'saction 30(1) of the Public Utilities Commission of Sri Lanka Act, and, as pricing/tariffs
is one of the matters in respect e__f ‘which general policy guldelines may be lssued under the -

“applicable Industry Act.

¢

o further.re-lterate the contents of my latter dated 26,07.2022 an this lssue,

L O

Senior Deputy Solicltar General

5gd/ Sanjay Rajaratpamj pC
- Attarney General
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Consultation Document for Revision of Electricity Tariffs 2023

The Ceylon Electricity Board has applied for a tariff revision through their submission dated 5™ January
2023 (Annex 1). Accordingly, CEBs’ budgeted expenditure is 722 LKR Bn., its revenue 434 LKR Bn. at
prevailing tariff, and a forecast revenue increase requirement of 287 LKR Bn. (66%).

The said letter also annexes a proposed tariff table that is expected to achieve this 66% revenue

enhancement for CEB, for the estimated 14,920 GWh sales demand for 2023 (16,520 GWh gross
generation requirement).

In terms of Section 30 (3) of Sri Lanka Electricity Act, No. 20 of 2009, the Public Utilities Commission of Sri

Lanka has decided to consider the views of the consumers and other affected parties whom would be

affected by the proposed tariff revision, in addition to the views received since the last tariff revision
effected from 10" August 2022. The Commission seeks views on the following areas;

e CEB Proposed tariff structure (Annex 1)
e Fuel prices used to arrive at the Generation mix and forecast revenue requirement
e Sales and generation demand forecasts used by CEB to estimate costs and revenues

Fuel Prices and Generation Mix

CEB has revised the fuel prices in the resubmission of Bulk Supply Tariff Jan-Jun 2023 as shown in the
table below;

Fuel 23" December 2022 10" January 2023
Diesel Oil (LKR/Ltr.) 430.00 405.00 '
Furnace Qil (LKR/Ltr.) 419.00 270.00
Furnace Oil (LKR/Ltr.) - N/A 320.00
supplementary power

Furnace Qil _low 320.00 ' 320.00
sulphur -WCP

Naphtha (LKR/Ltr.) 164.00 220.00

Coal (LKR/kg) 124.41 104.61

Generation mix as per resubmitted Bulk Supply Tariff Jan-Jun 2023 is given in table below. The total
forecast generation demand is 8,553.7 GWh  (for January to June 2023) which corresponds to
approximately 17,250 GWh for the year 2023. However, the resubmitted dispatch forecast contains a
399.6 GWh deficit (load shedding) for the six-month period. The forecast dispatch also contain use of 100
MW furnace oil fired power plants (217.4 GWh for six months) which are yet to be contracted.

Source : GWh (for six months)
Hydro 1,870.5
NCRE 1,329.6
Coal 2,674.4
CEB = Qil 1,100.2
IPP — Qil 961.6



Supplementary- Oil 217.4
Deficit 399.6
Total generation demand 8,553.3

Sales Forecast

CEB request for tariff revision (Annex 1) annexes a proposed tariff table that is expected to achieve this
66% revenue enhancement for CEB, for the estimated 14,920 GWh sales demand for 2023 (16,520 GWh

gross generation requirement).

CEB distribution licensees and LECO has also filed their detailed sales forecasts for 2023 on 27" December
2022 and 5% January 2023 respectively. According to those estimates the total sales demand for 2023 is
16,050 GWh (including 188 GWh for streetlighting)- Annex 3. The said demand (including LECO) would
generate 794 LKR Bn. revenue per annum with the proposed tariff, which is a 54.5% increase as the

existing tariff would generate 514 LKR Bn. revenue for 2023.

The category wise tariff increases as proposed by CEB (based on detailed demand forecasts) is shown in

the table below.

Category % Revenue Increase
Domestic 75

General Purpose 55
Industrial 31

Hotel 62
Government 57
Religious 3

Total 54.5

Actual sales during Jan — Nov 2022 was 13,301.12 GWh (excluding estimated 250 GWh streetlighting

demand) — Annex 7
List of Annexed Documents/ Models

CEB request for tariff revision dated 5™ January 2023

No Uk wNn P

Resubmission Bulk Supply Tariff Submission for the period Jan-Jun 2023 dated 10" January 2023
Demand forecast as submitted by CEB (dated 27%" December 2022) and LECO (5" January 2023)
Resubmitted Bulk Supply Tariff Model as submitted by CEB for the period Jan-Jun 2023

PUCSL request for clarifications on the Bulk Supply Tariff submission dated 23" December 2022
PUCSL request for clarifications on the Bulk Supply Tariff resubmission dated 10" January 2023
Table; Actual monthly electricity sales for year 2022 as submitted by the Distribution Licensees
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CEYLON ELECTRICITY BOARD

Your ref:

Director General,
Public Utilities Commission of Sri Lanka, \)\
6th Floor, BOC Merchant Tower

No.28, St, Michael’s Road, , :
Colombo 3. J’ l \ Q/)

Dear Sir,

Present Financial Position of CEB and the Urgent Requirement of a Tariff Revision for 2023

As you are aware, the last electricity tariff revision effected on 2022-08-10 has eased the cash flows of
CEB to a certain extent but it is not sufficient to achieve a full cost recovery level. It is to be noted that
CEB has submitted four tariff proposals to PUCSL during the last tariff revision based on local currency
floating and fuel price fluctuations, However, PUCSL approved the 2™ proposal which was a 75%

increase and due to insufficient cashflow generation, the estimated loss in CEB is 152 BLKR at the end
0f2022.

Due to absence of a cost reflective tariff for more than 9 years has made CEB to operate with recurrent
financial losses. As per the CEB Statutory Accounts, the accumulated financial loss incurred between the
period 2013 — 2022 October is LKR 354.9 million as detailed below.

Actual 1
Description | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 | 2021 ﬁgztzo Total
Oct.
Net Profit/ : :
(Loss) after | 22.3 | -150 | 194 | -132 | -46.0 | 303 | 973 | 604 | 215 | -112.9 | 3549 |
Tax BLKR

The negative operating net cash flows over this period has made CEB unable to find capital for core
business activities unless external financial assistance is provided. This critical financial situation often

enforces CEB to obtain short term finances for its workmg capital requirements mainly for the
procurement of oil, Coal and spares.

It is noteworthy to see that CEB is in an extremely difficult position to honour the payments to procure
Coal and other fuels for the coming months. Currently, CEB is purchasing fuel for thermal power plants
from CPC on day-to-day basis in small quantities without resorting for power interruptions, However, it
often leads to situations of insufficient fuel quantities preventing continuous operation of thermal power
plants. The situation of fuel supply is reported to PUCSL through Generation Summary report sent claily
by the National System Control Center of CEB, At the same time, due to prevailing insufficient fuel
quantities, power plants are operated violating economic merit order in many a times. Also, the ultiznate
objective of introducing the Time of Use Tariff is being violated eSpeoially since off peak is not rum by

OFFICE OF THE GENERAL MANAGER
Third Floor, No, 50, Sir Chittampalam A. Gardiner Mawatha, Colombo 00200, Sri Lanka.
Tel: +94 11 232 0953/5340 / Fax: +94 11 232 3935{ e-mail: gm@ceb.lk | www.ceb.lk




cheapest power plants due to unavailability of fuel. This has incurred a huge cost to CEB and for the
country. In the circumstance it is necessary that CEB be ready with cash upfront as a topmost priority in
order to enable CEB for timely ordering of fuel without accumulation of fuel bills.

The accumulated total of major payable balances stands at LKR 658 billion as at November 30, 2022 as
follows,

‘Major Creditors P onats, M Cre Tt SRR T D e ]
CPC - Payables including Delay Interest 59,194
IPP - Payables including Delay Interest 78,011
NCRE 36,393
Total - Major Creditors 173,598

“Short-térm Payables. T T Ty AT T T
Settlements for Coal purchases 9,700
LCs - LC & TT payments - Outstanding 1,520
LCs yet to be opened 14,332
Solar Rooftop Payables 2,839
Local Supplier Payables 3,908
CMEC - LVPP - O&M expense . 5,694
Loans Instalments Dues 1,500

_Total - Short term Payables

Treasury Sub Loans 233,901
Broadland Hydro Power Project (HNB+Peoples+ICB) 9,201
Asian Development Bank 52,276
295,378

In the context of present financial situation, it is impossible to settle the outstanding payments of major
fuel Suppliers CPC and Lanka Coal, IPP, NCRE suppliers and Material Suppliers on time, which in turn
has affected the financial independence of those external entities and the present renewable power policy
of the Government. Further, CEB has been operating without due subsidies as per the SLEA even though
the amount of subsidy has been communicated to PUCSL for more than 10 years on monthly basis.

F'wish to state that CEB’s true costs have not been reflected in the “Consultation Document for revision
of Electricity Tariffs 2022” dated 2022-06-28. Our comments for the same dated 2022-07-18 (Annex [},
comments for the Decision on Electricity Tariffs — 2022 dated 2022-08-10 (Annex II) and comments for
the Decisions on BST 1H and 2H of 2022 (Annex IIT) are attached herewith.

The Board has been informed to operate without Government subsidy and to eliminate intentional power
cuts in 2023 through a policy direction taken by a Joint Cabinet Memorandum No.22/1877/604/077 by
Hon. Minister of Finance, Economic Stabilization and National Policies and Hor. Minister of Power and
Energy dated 2022-11-22, Accordingly, the tariff proposal has been formulated to achieve a full cost
recovery and supply of electricity to customers on 24X7 basis, In addition, costs wete estimated
considering average hydro conditions, oil/coal availability, plant scheduled maintenance, transmission
network constrainis, financial situation and ability to purchase spares for maintenance and external factors
OFFICE OF THE GENERAL MANAGER

Third Floor, No. 50, Sir Chittampalam A. Gardiner Mawatha, Colombo 00200, Sri Lanka.
Tel: +94 11 232 0953/5340 / Fax: +94 11 232 3935 | e-mail: gm@ceb.Ik | wiww.ceb.lk Page 2 of 3




such as current economic crisis and its effect to electricity growth. The estimated gross Generation is
16,520 GWh and estimated sales after generation auxiliary and T&D losses is 14,920 GWh for 2023.

In the circumstance, to overcome the adverse economic situation of CEB, the Board has approved a tariff
revision proposal for 2023 aiming to recover the following deficit.

s CEB Budget 2023
Expenditure (Rs. Mn.) 722,402 .
Income excl. other incomes (Rs. Mn.) 434,756
Surplus (Rs. Mn.) : (287,646)
Surplus as a % of Rev. -66.2 %

It is to be noted that this tariff revision solely considers the recovery of the forecasted total expenditure
for year 2023 thus the accumulated loss for past years have not been considered in formulating the tariff
proposal. Also, PUCSL’s recommendations are sought on how the accumulated debts which cannot be

passed to customers are to be served.

Accordingly, the tariff proposal prepared for 2023 (Annex-IV) which is approved by the Board and
prepared considering the above criteria is submitted herewith to the Commission for approval, please.

Yours faithfully
CEYLON ELECTRICITY BOARD

Eng. Rohan Seneviratne
General Manager
Ceylon, Electricity Board

1. Secretary to the Treasury
2. Secretary, MOPE

3. Chairman, PUCSL

4. Chairman, CEB

5. Addl. GM (CS)

6. FM, CEB

N—"

-fi&napl.
- fi & na pl,
-fi&napl
-fipl
-fipl
-Jfipl
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CEYLON ELECTRICITY BOARD

Your ref: My ref: DGM (CS & RAY TRF/BST-Vk1L Dite: January 10, 2023

Director General

Public Utilities Commission of $ri Lanka
6" Floor, BOC Merchant Tower

No.28, St, 'Mlchaei B Road

Colombo 3.

Dear Sir,

Resubmission - Bulk Supply Tariff Filing for the Period 1* January 2023 to 31* June 2023

This is further to our BST submission Ref No. DGM (CS & RA) TRF/BST-Vol I dated 2022-12-23.

Accordingly, we are re-submitting the BST submission corresponding to the first six-rnonth interval of
2023 containing the following attachments as received from the Transmission Licensee. The Tariff has been

prepared as per approved Tariff Methodology and based on the (MS EXCEL) BST templates provided by
the Commission.

™o

o Lh LY

Annex I =Revised BST for 1% January 2023 to 31 June 2023.

Annex 1 - Revised Energy Dispatch Forecast 1 January 2023 to 31% June 2023 as per approved CEB
budget 2023.

Annex I1I - Revised Generation Capacity payment Schedule.
Annex IV - Revised Generation Energy Cost schedule.
Annex V - Revised Transmission and BS&OB éapacity costs.
Annex VI - Term Loan schedile (same as 1* submission).

When compared with the already submitted BST dated 2022-12:23, following are to be noted.

a)

b)

¢)

d)

e)

Energy Dispatch Forecast has been revised as per the approved CEB budget for 2023 of which
considering the reducing the growth rate of electricity demand in par with the downgrade of GDP'
growth by 4%.

Cost of CEB Generation and:char_ges for IPP and NCREs have been revised'as per the Agreed Values
based on CEB Approved Budget for 2023,

Transmission & BSOB allowed revenues arrived at, by adjusting the: rcspcctiv'c revenues for 2021 in
the' “Decision on Revenue Caps and Bulk Supply Tariffs 2021-2023” published by PUCSL. on
November 19, 2021, using relevant indices (exchange rate, CCPL, PPIUS etc.) as of November 2022,

Term Loan of TR & BSS, TLF sheet is extracted from the Loan Schedule - 2023 as at 2022-11-16

(samé as previous submission).

Root'top solar generation as p;owded by the aforesaid Energy Dispatch plan.
OFFICE OF THE DEP[‘TY (‘F\hlb\L MANAGER - CORPORATE STRATEGY& REGULA IOR\ AFFAIRS

© No.100-2/2, 2nd Floor, Lady Eochore Loan Fund Building, Sir Chittampalam A Gardiner Mawatha, Colombo 00200, Sti Lanka
Tel: +94 1124 33467, 24 33 767, 24 32 388 / Fax: +94 11 24 33 867jc:mail: dgincsra@eeb.lk www.ceb.lk Page 1 of 2

Awnnew -9,




Please refer the table below for comparison of BST.

Capacity Charge Energy Charge SLR/kWh
SLR/'MW Day | Peak | Off Peak

BST

BST submission dated 2022-12-23 5,551,062.16 45.76 60,12 27.15

BST resubmission Jan-June 2023

{Based on CEB Approved Budget 2023) 4,895,667.36 39.63 2207 23,51

It is to be noted that Fuel prices and Exchange rates are varymg frequently in the couritry due to cmrent
economlc situation and the resubmission has been prepared for the best available fuel prices.

We wish to brmg ta your attentlon that the attached Bu]k Supply Tariff submission is based on forécasts
nmade as per approved Tariff Methodology and is intended only for the purpose of calculating Bulk Supply
Tariff and other assaciated tariffs and adjustments as required thereunder.

Yours faithfully
CEYLON ELECTRICITY BOARD

Eng. K VSM Kudaligama

Actg. Deputy General Manager
(Corporate Strategy & Regulatory Affairs)
Copy.to:’

1. AGM (CS) : : fi pls.
AGM (Transmission - NWO) . fi. pls.

OFFICE 0[ THE D]:,!‘l TY GENERAL MAN \GI R - (,()RPOR ATE SIRAII(J\& RLGULATORY AI FAIRS
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2023 Demand Forecast - Sri Lanka

Domestic Consumers (Nos.) Sales (GWh) | Max. Demand (kVA)
0-30 1,535,205 204.34
31-60 1,689,431 975.08
61-90 1,636,004 1,548.09
91-180 1,489,207 2,422.57
180< 299,384 1,124.71
Sub total 6,649,232 6,274.80
Domestic (TOU) Consumers [Nos,) Sales (GWh) Max. Demand (kVA)
532 2.96
Peak 0.46
Day 131
Offpeak 119
Sub total 532.16 2.96
GENERAL PURPOSE Consumers (Nos.} Sales (GWh) Max. Demand (kVA)
GP1 913,171 2,165.11557
0-180 731,002 439,51
180< 182,169 1,725.61
GP2 7,536 1,071.67 424,525.50
Peak 593.03
Day 289.56 |.
Offpeak 189.08
GP3 199 425.67 108,954.64
Peak 227.52 y
Day 110.32
Offpeak 87.83
GP Sub total 920,906 3,662.45 533,480.14
GOVERNMENT Consumers (Nos.) Sales (GWh) Max. Demand (kVA)
GV1 9,540 19.91
0-180 2,898 2.72
180< 6,643 17.19
GV2 489 174.53 59,248.56
Peak - 62.33
Day - 87.06
Offpeak - 25.15
GV3 6 34.64 5,468.93
Peak - 4.89
Day = 25.75
Offpeak = 4,00
GV sub total 10,035 229.09 64,717.49
HOTEL PURPOSE Consumers (Nos.) Sales (GWh) Max. Demand (kVA)
H1 2,871 7.55
0-180 24 0.01
180< 2,846 7.54
H2 (TOU) 452 202.47 55,643.55
Peak - 102.61
Day = 59.85
Off-peak = 40.02
H3 (TOU) 22 105.98 21,813.14
Peak - 46.78
Day = 34.28
Off-peak - 24.92
H Sub total 3,345 316.01 77,456.69
INDUSTRIAL PURPOSE Consumers (Nos.) Sales (GWh) Max. Demand (kVA)
IP1 68,326 423.30
0-300 47,838 46.45
300< 20,487 376.85
IP1{Optional - TOU) 2,223 2,35
Peak 0.24
Day 1.67
Off-peak 0.43
1P2(TOU) 6,265 2,593.76 844,093.90
Peak 1,152.95
Day 812.42
Off-peak 628.38
IP3(TOU) 364 2,259.83 622,572.79
Peak 1,045.82
Day 596.59
Off-peak 617.43
IP Sub total 771,178 5,279.23 1,466,666.68
RELIGIOUS PURPOSE Consumers (Nos.) Sales (GWh) Max, Demand (kVA)
0-30 15,863 1.94 13.71
31-90 10,871 7.70 19.50
91-120 3,900 4.90 7.13
121-180 6,118 10.55 10.24
>180 11,803 72.76 47.27
sub total 48,556 97.85 97.85
StreetLamp Consumers (Nos.) Sales (GWh) Max. Demand (kVA)
24,678 188.40
Grand Total 7,734,462 16,050.80 2,142,418.85

Ananee—3
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Annex II

ESTIMATED ENERGY DISPATCH FORECAST - Avg 2023 - GWh

lan Feb Mar Apr May Jun
Total Generatlon 14303 1320.7 1532.2 1411.5 1441.3 1417.3 8553.3
Total Generation/day 46.1 47.2 49,4 47.1 46.5 47.2
Generation Red. due to SPP 174.9 165.5 211.4 169.1 269.0 339.6 1329.6
Self Generation 0.0 0.0 0.0 0.0 0.0 0.0
No. of days 31.0 28.0 31.0 30.0 31.0 30.0
Generation (Centrally dispatch) 1255.4 1155.2 1320.7 1242.4 1172.2 1077.6
Reqd. Generation/day(Centraly} 40.5 41.3 42.6 414 37.8 35.9
IPP/CEB emergency
FO 100 MW 437 37.1 45.2 39.6 35.9 15.9
WCPP 162.2 146.4 162.2 138.4 136.4 120.4
Sojitz 6.6 23.7 23.6 20.0 6.7 3.7
Kolonnawa-CEB 0.0 0.0 1.0 2.2 2.2 0.0
Matugama-CEB 0.0 0.0 0.0 2.0 1.2 0.0
Thulhiriya-CEB 0.0 0.0 0.5 1.1 1.1 0.0
TOTALIPP 2125 207.2 232.5 203.2 183.5 140.0 1179.0
CEB Thermal Generation
LAKVIJAYA1 177.2 160.0 177.2 87.5 0.0 87.5
LAKVIJAYAZ 177.2 160.0 177.2 171.5 177.2 87.5
LAKVIJAYA3 177.2 160.0 177.2 1715 177.2 1715 2674.4
SAPUB 38.2 345 38.2 36.9 36.0 36.9
SAPU A 30.4 27.4 30.4 29.4 . 273 26.5
BARGE 36.2 32.7 36.2 35.0 31.0 33.0
Uthuru Jannanee 10.4 9.4 10.4 10.1 8.4 8.2
KCCP_Naptha 66.9 67.4 66.9 66.7 66.8 66.1
KCCP_Diesel 5.3 42 12.8 11.5 10.3 1.6
GT7 0.0 0.0 0.0 0.7 0.0 0.0
SMALL_GT 0.0 0.0 0.0 0.0 0.0 0.0
Totat CEB Thermal Generation 718.8 655.7 726.4 620.7 534.3 518.7 3774.6
Prospective Gen. / Energy shortfall .
Total Thermal Generation 9313 862.9 958.9 823.9 717.8 658.7 4953.6
Hydro Gen Reqd. 255.6 230.5 293.4 3524 385.9 352.8 1870.5
Deficit . 68.6 61.8 68.4 66.2 68.6 66.2 399.6
Power cut saving 0.0 0.0 0.0 0.0 0.0 0.0
Actual hydro reqd. 255.6 230.5 2934 352.4 385.9 352.8 1870.5
Inflow 208.6 146.9 152.6 292.7 380.3 473.4 1654.4
Drawdown from reservairs -47.0 -83.6 -140.8 -59.7 -5.6 120.6
STARTING STORAGE 850.0 803.0 719.4 578.5 518.8 513.2
Month End Storage 803.0 719.4 578.5 518.8 513.2 633.8

% Storage 0.7 0.6 0.5 0.4 0.4 0.5
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Copy:  DGM (CS&RA), CEB

Level 06, BOG Merchant Tc.wer.

. 06 SLug Ty, BeCEET ot Mjg,g:.a;-i. ﬁLw1|qlh, :
28, 'St. Michael's Road, Colomba 03, Sri Lanka

06.5% @8, (o) Dan e BH e, ;
23, Raeh mt_n!'mméb alf), Qangpoy 03,

28. sty BB ©¥d, Ganegh 03,
Tel: 194 11.2392607/8 Fax:+94 112392641 E-mai|:1n,fo@pﬁcs£.gov.|k
sl gOsits dndid

gensom) } 494 11 2392606 usRiuneny pruisd y 94 112392606
Chafrman Director General

Web: v pucsh.gov.ik




Clarifications/Issues to be addressed — BST submission for 2022 H1
Information not submitted and not submitted in the correct format

1. Actual CAPEX of DLs and TLof 2021 shall be submitted to the Commission against respective
approved amounts (item by item) given in Table 4,5,6,7,9 and 10 of the "Decision on
Revenue Caps and Bulk Suppiy Tariffs 2021 2023
The stibrissiaon shouid be in MS: ExceI!Word format \ua email. A sample farmat will be sent
to CE (Taiff) of CS&RA division of CEB

2. Sales fo;ecast for 2023 shall he submmed

c) 1n MS Exce Forrst The format wlif be sent. to CE (Tariff] ofCS&RA dlwsnon of CEB

Clarifications

3. Capacity charges of following CEB plants/complexes shows a sharp incréase

wevef, clanflcations. f_o_r above must not be ln form of 5ust
' 1 ‘ncrease in personnei cost” ete, The Commission requires the

bas:s of quotiﬁg a hlgher prlce?

5. Furnace ol is ;)riced at 320 LKR/Ltr. It is observed that furnace oil price has gone down
below 320 LKF!/Ltr Justify the use of 320 LKR/Ltr for January-June 2023,
Coal is priced at 124.41 LKR/kg Submit the estimation {Calculation) for January-june 2023

7. Solar roof top cost estimate is 37 LKR/kWh. That is the price of newer contracts only. Bulk of
the contracts are priced at 22 LKR/kwh



: /»'}hhwo—é

' -@ ot (O] c@wﬁ@m @sm@@esi 1))
@eurmsm&u @un@}u uussmurf@aam %@m&s@@
-PUBLIC UTILITIES COMMISSION OF SRI LANKA

L O N PUC/E/Tariff/01 Date. Jan 11,2023

Authorized Officer for License No. EL/T/09-002
Additional General Mariager = Transmission, Ceylon Electricity Board

Buik su p'plv’r'a riff ;‘n‘iﬁg for t'heiper'i'od 1"2 ]'ahuarv 2023 to 3'i“fmhe 2023‘-

Reference is made to the Bu!k Supply Tar:ff fllma submlttvd wa the Ietter of DGM (CS&RA}, CEB dated Jan .
- 10,2023 under the above caption and Eetter of GM, CEB under the captlon ‘present fmancual pomhon of
CEB and the: urgent requwement of a tarsff revision for 7023’ dated Jans, 2023 i S ¥

The pubhc consultataon is schedulecl to commence on Jan 16 2023 Therefore, you are reqmred to submit
all requared 1nformatmn/clariflcatlons of the. attached list. before: Jan 16, 2023 Failing which. the

Commlssmn is compelled to proceed with avallable lnformatson submztted by CEB All the soft COplES sha!l
be emailed to hasankak@pucsE gov.lk ' -

Damitha Kumarasinghe
Director General

Copy:
1. GM, CEB

2. DGM (CS&RA), CEB

06.0% 0@, o B elgr, RdH,

06 sl Wy, @s\msnas umidl iEsEah G&nqu,
28. @sin O3nc wid, ewe® 03,

23, Qo enwdsm alf), Gamqpibyy 03,
Tel:+94 11 2392607/8 Fax:+94 1] 239264}

Level 06, BOC Merchant Tower,
28, St. Michaei's Road, Colambo 03, SriLanka.

E-mail: info@pucsl.gov.lk Web: www.pucsl.gov.lk

RISEISEa) o goe dmdid
BHMCOGUT } 94 11 2392606 useflouneny powstb Yy +94 11 2392606
Chairman Director General




a)

b)

c)

a)

b}

a)

b

¢)

Clarifications/Issues to be addressed — BST submission for 2023 H1 - :

As per the Section 2.5.2.1.2 of the approved Tariff Methodology the BST submission shall be
for 12 months. Therefore, submit the BST filing for July to December 2023 as well — Excel file
required

The Government paolicy is to supply umnterrupted power (24X7), therefore resubmit the BST
filing for January to July 2023 considering 24X7 supply — Excel file required

Naptha price of 220 LKR/Ltr is used in the latest BST submission. Justify the use of the rate

Ciarmcatmnsllssues to be addressed = Letter under the caption ‘present financial
pDSItiOﬂ of CEB and the urgent requ;rement of a tanff reuision for 2023‘ dated Jan

5,2023 2023 ; ; S 5 i

As per the tabie of page 3 of above !etter 2023 expendlture is MLKR 722 402 Submlt a

breakdown dwided into Generatlon energy, Generation. capauty, Transmission and
Dnstrlbuhon costs’ ofthe above expendtture Excel file required :

As per the table of | page 3 of above. Ietter 2023 expenditure is MLKR 722, 402 Accordmgty,

tarlff proposal is submltted (Annex—lv) to recover the expend:ture However arevenue
alculat:on is nﬂt Submltted Therefore; submtt a revenue calculation using sales fOrecast

and the proposed tanff [Please note that the dwlswnal sa[es forecast submitted does not

Othermformatlonrre‘ unred not \ et submltted | approprial V—Remi_ndgr. to our
letter dated Jan 9,2023

: Actual CAPEX of Lsand TL of 2021 shall be submltted to the Commission agamst respectwe
- approvad amounts‘f(item by' Jtern) given'in Table 4, 5 6,7,9 and 10 of the ‘Decision on -

Revenue Caps and Bulk Supply Tariffs 2021-2023" = Exce! filé required
Actual OPEX of DLs’ and TL of 2021 shall be submitted to the Commission against respectave
amounts submitted to the Commlssion (Ltem by item) — Excel file required :
Followmg issues were observed in submitted sales forecast
I.  DL2 and DL3 = submission is not according to current tariff schedule (Ex- TOU data is
missing of GV bulk consumers)
. DL4 —KkVA farecast is missing

Therefore, Sales forecast (of each DL) for 2023 shall be submitted;
I.  Considering demand reduction due to tariff hike in Aug 2022.
I.  Including the sales forecasts as per the new {Aug 2022) tariff schedu e (Ex- TOU data
must be submitted for GV category as per new schedule)
Il In line with the calculation of above 2(h)
.  In Excel format



Ahvu.;d -7

(£Z0Z 403 YMOBST PILWISS) Papniaul i ajes 33| 19315 ON
s3nd Jamod ay3 Joj apew Juawisnipe oN

0037 pue g30 wuoj Ajlaieledas way) paaiadal 1$3Nd — Biep J3QWDAON puE Jaquialdas ‘3snany

0237 pue g3) 4O suUoIss|Lgns §5[7 8Yy3 uo paseq a.Je ejep Ajnf 0} Asenuer S3aJON

ZITOE'ET TLEST'T 9Z'94T'T LT'E6T'T 80°552'T LTTHT'T L8'0ETT 9z'otz’t 9E'Z60T YE86T'T SE'S0Z'T St'80E'T [eloL
N m T = - . - = |
£0°9T £Vl 0s'T £'1 or't £l T ST w ST 6E'T 19T £AD
£8° VLT £5°9T v19T £€9T 99T 97'sT 0091 9£'9T B80'ST 00°LT ST 6T1°9T ZAD
6t LT 8T L6'T s8'1 PS'T LT Wl 8T or'tl 6%'T 8T ELT TAD
69°95€E SCEE ZL'EE £9°CE £8'TE TO'TE SLIE 96'TE 18°6¢ LS'SE 1867 S8'VE €49
G5'GE6 S9'v8 YA ¥6°58 A a0 LL 98'€8 09°€8 1008 £9°€6 8L°E8 91'56 [4: 1)
§7'968'T T9'691 ZLTLT 66 TLT E£S'SLT ZELST £9°0LT 69°ZLT o9t £T°'IBT 86°LLT 8TL8T 1do2
6’101 0E'6 96 8C'6 LT6 798 8v'8 07’6 188 S6'6 80’6 6E°0T £H
T0'SST C9'vT 6671 (8T SLPT PEET L8ET 07°ST €871 96°ST LT'ST LT ZH
Firdirs 0Z'0 LT°0 6T°0 8T°0 ST'0 LT'D f7at] €20 44Y 820 970 TH
PO tP8'T ANEL ZETOT SP'6ST 90191 99°85T 65'997 57891 207251 8861 9.L°9.LT. T6'681 £l
79°L50'C LSLLT 8R'Z8T L6'V8T ¥eT8T: BEELT 8¥'LB8T 9¢€'06T 79851 ST'91C 08061 LO'ETT 4
80°9¥E z00g L9°TE LS'TE LTEE 18°LT 98'IE L8'6C 0L'6T 65'PE 88°CE S6'ZE Tl
I7'€8 60°L 0L SvL 80’8 oz'L Se'L L6'L 8.9 6L TS'L £7'8 [B30L
95°ES oz'L S6°L L6'L 8.9 6L 15°L fora:1 08T ueyl aloy
TLEL £8'T 0’ L0°C 6LT £0'C 6T €0°C 081-0
z0'8 90T 0zZ'1T T¢T 90T 6T'T eTT 3T1T 0Z1-0
SE'S ZL 0 640 180 TL0 080 vLO 8L0 06-0
- = i = ” 5 E - 05-0
80T ST0 a1’ 0 LT0 ST0 91’0 ST0 ST0 0E-0
* = = = " = = = k|
90'S0E’S 44174 vLLSY 8T'SLY 6895 9/.°89% YE'605 €9°LT1S 0T EEY 0E'8BY LTVSY £5°66Y |eloL
15T 120 ] 20 0zZ°0 0 6T°0 zZ0 noLa
ZE'GLE'E 55'89% £1°60S 8E°LTS 06°CEY 80°88Y 86°£9Y TE'667 08T ueyl aloN
S8'6%L'T E6'VLE 8T'ZTY 60'1ZP 8L°ESE SZ'96€ ST EBE LE'BOY 08T-0
LTELD'T 95'8.¢ S.'90€ S8°STE ELTLT Lt"E0E 68°68¢C £0°L0¢€ 0¢1-0
8T 9vY'T 80°€61T QLTI S9°LTT v9°E6T £5°STT 06°10C T9°C1C 06-0
80°%29 P1'E8 £8°68 99°Z6 9598 6t'S6 61°98 LT06 08-0
90°ZTL SO°ST £1°91 Z69T 88°ST STLT TT'ST Fid 41 0g£-0
a

|Bl0L 23aa AON 120 d3s 5NY nr NNT AYIN Hdv WY qed NI

7202 - (UMD) sajes Alol19|3




